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ORIGIN OPIC-06 

INEO OCT-OI ARA-06 ISO-00 EB-07 AID-05 XMB-02 TRSE-00 

OMB-OI CIAE-00 INR-07 NSAE-00 /035 R 

DRAETED BY OPIC/LA:PCOUNTS 
APPROVED BY EB/IED/ OIA:RJSMITH 
OPIC/E:PMCCALLUM (DRAET) 

ARA/LA/CAR:GHIGH (DRAET) 

EB/IED/OIA:DHSTEBBING 

056042 

R 252248Z APR 75 

PM SECSTATE WASHDC 

TO AMEMBASSY SANTO DOMINGO 

CONPIDENTIAL STATE 096652 

E.O. 1 1652: GDS 

TAGS: EPIN 

SUBJECT: GENERAL TELEPHONE EXPANSION 

REPRESENTATIVES OP GENERAL TELEPHONE AND ELECTRONICS HAVE 
BEEN IN TOUCH WITH OPIC IN THE HOPE OF ARRANGING FINANCING 
FOR A PLANNED SIXTY MILLION EXPANSION OP THEIR INDIRECTLY 
WHOLLY OWNED SUBSIDIARY, COMPANIA DOMINICANA DE TELEPONOS. 
GENERAL TELEPHONE AND ELECTRONICS BELIEVES THEIR PRESENT 
EXPOSURE (FORTY FOUR MILLION) IN D.R. IS TOO GREAT AND 
THEREPORE REFUSES TO GIVE GUARANTIES NECESSARY TO SECURE 
EXPORT PINANCING. OPIC CONSIDERING TWENTY TO TWENTY-PIVE 
MILLION DOLLAR GUARANTY BUT UNWILLING TO UNDERTAKE 
PROJECT INVOLVING SUCH A BIG CORPORATION UNLESS LOCAL 
DEVELOPMENTAL BENEPITS ARE EXCEPTIONAL OR OPIC PINANCING CAN 
BE USED AS LEVER TO SECURE DESIRABLE OPERATIONAL OR 
STRUCTURAL CHANGES IN THE PROJECT. WOULD APPRECIATE 
EMBASSY ASSESSMENT OP DEVELOPMENTAL BENEPITS AND SUGGES- 
TIONS POR ANY BENEPICIAL ROLE WHICH OPIC MIGHT PLAY. 
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EMBASSY COMMENTS ON ANYPOLITICAL ASPECTS OP THIS TRANS- 
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ACTION AND ON ENVIRONMENT EOR GT AND E'S CONTINUING OPER- 
ATIONS IN DOMINICAN REPUBLIC WOULD BE APPRECIATED. KISSINGER 
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